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SYDNEY DEVELOPMENT FUND
ARSN 159 243 820

DIRECTORS’ REPORT

The directors of Shakespeare Haney Securities Limited, the responsible entity of Sydney Development
Fund (“the Scheme™), present their report together with the financial report of the Scheme, for the half-
year ended 31 December 2022 and the review report thereon.

Responsible entity

The registered office and principal place of business of the Responsible Entity and the Scheme is
Level 11, 50 Cavill Avenue, Surfers Paradise, Queensland.

The directors of Shakespeare Haney Securities Limited during or since the end of the half-year are:

Name Period of directorship

Mr Thomas John Haney Appointed 12 May 1999
Mr David John Williams Appointed 12 May 1999
Mr Nicholas John Haney Appointed 15 October 2014

Principal activities
The Scheme is a registered managed investment scheme domiciled in Australia.

The Scheme is a contributory mortgage investment scheme that invests in first mortgages over freehold
property (including development and construction loans) with a focus on the Sydney metropolitan area. It
is designed to allow investors to select individual investments from a range of approved mortgage
products at agreed terms and at agreed rates of interest.

As the Scheme is a contributory mortgage scheme, any liability to investors by the Scheme is limited to
the extent of their interest in specific mortgage loans and receivables.

Review and results of operations

The Scheme’s net income from operations before distributions paid to investors for the half-year ended 31
December 2022 was $762,418 (2021: $888,815).

Distributions

Distributions paid or payable by the Scheme for the half-year ended 31 December 2022 were $762,418
(2021: $888,815).

Subsequent events

There has not arisen in the interval between the end of the half-year and the date of this report any item,
transaction or event of a material and unusual nature likely, in the opinion of the Responsible Entity, to
affect significantly the operations of the Scheme, the results of those operations, or the state of affairs of
the Scheme, in future financial years.

Lead Auditor’s Independence Declaration under Section 307C of the Corporations Act 2001.

The lead auditor’s independence declaration is set out on page 2 and forms part of the directors’ report for
the half-year ended 31 December 2022.

i accordance with a resolution of the directors of Shakespeare Haney Securities Limited.

I\HZ)IW John Haney
Director
15 March 2022
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|6ad Auditor's Independence Declaration under
5ection 307G o the Corporations Act 2001

To the Directors of Shakespeare Securities Limited

I declare that, to the best of my knowledge and belief, in relation to the review of Sydney
Development Fund for the half-year ended 31 December 2022 there have been:

0. no contraventions of the auditor independence requirements as set out in the
Corporations Act 2007 in relation to the review; and

. no contraventions of any applicable code of professional conduct in relation to the review.

VO G Kﬁj_é =

-l
KPMG Adam Twemlow
Partner

Gold Coast
15 March 2023

2
KPMG, an Australian partnership and a member firm of the KPMG global organisation of independent member firms affiliated
with KPMG International Limited, a private English company limited by guarantee. All rights reserved. The KPMG neme and
logo are trademarks used under license by the independent member firms of the KPMG global organisation. Liability limited by
a scheme approved under Professional Standards Legislation.
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SYDNEY DEVELOPMENT FUND
ARSN 159 243 820

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME

FOR THE SIX MONTHS ENDED 31 DECEMBER 2022

31 December 31 December
2022 2021
Note $ $

Revenue
Interest income — mortgage loans 1,063,457 1,225,897
Interest income — bank 2,321 36
Net investment income 1,065,778 1,225,933
Expenses
Management fees (303,360) (337,118)
Total expenses (303,360) (337,118)
Profit from operating activities 762,418 888,815
Finance costs
Distribution expense to investors 2 (762,418) (888,815)

Change in net assets attributable to investors /
Total comprehensive income - -

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY
FOR THE SIX MONTHS ENDED 31 DECEMBER 2022
The Scheme’s net assets attributable to investors are classified as a liability under AASB 132 Financial

Instruments.: Presentation. As the Scheme has no equity, the Scheme has not included any items of
changes in equity for the current or comparative period.

The accompanying notes are an integral part of these financial statements.
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SYDNEY DEVELOPMENT FUND
ARSN 159 243 820

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2022

Assets

Cash and cash equivalents

Loans and receivables:
Interest receivable
Mortgage loans

Other assets

Total assets

Liabilities

Member distributions payable
Interest received in advance

Other payables

Total liabilities (excluding net assets
attributable to investors)

Net assets attributable to investors — liability

Note

31 December 30 June
2022 2022

$ $
116,657 148,761
113,530 106,683
26,390,602 23,516,839
715 354
26,621,504 23,772,637
82,411 75,019
100,363 22,500
2,595 2,874
185,369 100,393
26,436,135 23,672,244

The accompanying notes are an integral part of these financial statements.
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SYDNEY DEVELOPMENT FUND
ARSN 159 243 820

CONDENSED INTERIM STATEMENT OF CASH FLOWS
FOR THE SIX MONTHS ENDED 31 DECEMBER 2022

31 December

31 December

2022 2021
$ $

Cash flows from operating activities

Interest received - mortgage loans 1,037,472 1,040,254
Interest received - bank 2,321 36
Distributions paid (755,026) (876,222)
Management fees and other expenses paid, including GST (304,000) (327,571)
Net cash flows from/(used in) operating activities (19,233) (163,503)
Cash flows from investing activities

Mortgage loans made (19,980,778) (6,648,336)
Mortgage loans repaid 17,204,016 5,139,960
Net cash flows from/(used in) investing activities (2,776,762) (1,508,376)
Cash flows from financing activities

Proceeds from receipt of investor applications 7,055,915 4,475,000
Redemption of investor funds (4,292,024) (2,769,200)
Net cash flows from/(used in) financing activities 2,763,891 1,975,800)
Net increase/(decrease) in cash and cash equivalents (32,104) 303,921
Cash and cash equivalents at 1 July 148,761 414,432
Cash and cash equivalents at 31 December 116,657 718,353

The accompanying notes are an integral part of these financial statements.
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SYDNEY DEVELOPMENT FUND
ARSN 159 243 820

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED 31 DECEMBER 2022

REPORTING ENTITY

Sydney Development Fund (“the Scheme”) is a registered managed investment scheme under the
Corporations Act 2001. The interim financial report of the Scheme is for the six months ended
31 December 2022.

Statement of compliance

The interim financial report is a general purpose financial report which has been prepared in
accordance with AASB 134 Interim Financial Reporting and the Corporations Act 2001,

The interim financial report does not include all of the information required for a full annual
financial report, and should be read in conjunction with the annual financial report of the Scheme
as at and for the year ended 30 June 2022.

The interim financial report was authorised for issue by the directors on 15 March 2023.
Significant accounting policies

The accounting policies applied by the Scheme in this interim financial report are the same as those
applied by the Scheme for the year ended 30 June 2022.

Estimates and judgements

The preparation of the interim financial report requires management to make judgements, estimates
and assumptions that affect the application of accounting policies and the reported amounts of
assets, liabilities, income and expenses. Actual results may differ from these estimates.

In preparing this interim financial report, the significant judgements made by management in
applying the Scheme’s accounting policies and the key sources of estimation uncertainty were the
same as those that applied to the financial report as at and for the year ended 30 June 2022.

DISTRIBUTIONS

31 December 31 December
2022 2021
$ $

Distribution expense to investors for the interim
period comprise:
Distributions paid 680,007 810,951
Distributions payable 82,411 77,864

762,418 888,815

As investors are presently entitled to the distributable income of the Scheme, no income tax is
payable by the Scheme.
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SYDNEY DEVELOPMENT FUND
ARSN 159 243 820

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS

FOR THE SIX MONTHS ENDED 31 DECEMBER 2022

NET ASSETS ATTRIBUTABLE TO INVESTORS - LIABILITY
Classified as a liability

31 December 30 June
2022 2022
$ $
Opening balance 23,672,244 21,431,444
Applications 5,975,915 5,723,585
Reinvestments - -
Redemptions (3,212,024) (3,482,785)
Closing balance 26,436,135 23,672,244
Units on issue 26,436,135 23,672,244

The beneficial interest of investors under the Scheme’s Constitution are divided into units. The
units issued are matched to the specific loan investment and receivables to which they relate.

The objective of the Scheme is to provide unitholders with returns in accordance with the Product
Disclosure Statement (“PDS”). The Scheme is not subject to any externally imposed capital
requirements.

The Scheme aims to invest in products that meet the Scheme’s investment objectives while
maintaining sufficient liquidity to meet unitholders’ redemptions.

MORTGAGE LOANS
31 December 30 June
2022 2022
$ $
Mortgage loans — contractual terms:
Past due - -
Maturing < 1 year 26,390,602 23,516,839
Maturing 1-2 years - -
Maturing > 2 years - -
26,390,602 23,516,839

At 31 December 2022, no mortgage loans were past due (30 June 2022: nil). The directors
consider all loans to be fully recoverable.

Fair value versus carrying value

The Directors consider that the fair value of financial assets and liabilities of the Scheme are
represented by their carrying amount given their variable interest rates and short term to maturity.
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SYDNEY DEVELOPMENT FUND
ARSN 159 243 820

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED 31 DECEMBER 2022

LIQUIDITY RISK

Liquidity risk is the risk that the Scheme will not be able to meet its financial obligations as they
fall due. The Scheme’s approach to managing liquidity is to ensure, as far as possible, that it will
always have sufficient liquidity to meet its liabilities when due, under both normal and stressed
conditions, without incurring unacceptable losses or risking damage to the Scheme’s reputation.

The Scheme’s liquidity risk is managed on a daily basis by the Investment Manager in accordance
with the policies and procedures in place.

In accordance with the Constitution and the Product Disclosure Statement (“PDS”), as the Scheme
is a contributory fund, the redeeming of investment funds prior to repayment of the associated
mortgage loan is not readily available. Funds can only be redeemed if an alternative investor can
be found.

RELATED PARTIES

There have been no significant changes to the related party transactions disclosed in the last Annual
Report.

From time to time, Shakespeare Haney Securities Limited or its director related entities may invest
in or withdraw from the Scheme. These investments or withdrawals are on the same terms and
conditions as those entered into by other Scheme investors.

EVENTS SUBSEQUENT TO REPORTING DATE

There has not arisen in the interval between the end of the interim reporting period and the date of
this report any item, transaction or event of a material and unusual nature likely, in the opinion of
the Responsible Entity, to affect significantly the operations of the Scheme, the results of those
operations, or the state of the affairs of the Scheme, in future financial years.
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SYDNEY DEVELOPMENT FUND
ARSN 159 243 820

DIRECTOR’S DECLARATION

In the opinion of the directors of Shakespeare Haney Securities Limited, the Responsible Entity of
Sydney Development Fund (“the Scheme”):

e The financial statements and notes set out on pages 3 to 8 are in accordance with the Corporations
Act 2001, including:

(a) giving a true and fair view of the financial position of the Scheme as at 31 December 2022,
and of its performance for the half-year ended on that date; and

(b)  complying with Australian Accounting Standard AASB 134 Interim Financial Reporting
and the Corporations Regulations 2001; and

2. there are reasonable grounds to believe that the Scheme will be able to pay its debts as and when
they become due and payable.

Signed in accordance with a resolution of the directors of Shakespeare Haney Securities Limited.

Dated at Gold Coast this 15" day of March 2023.

Thonfas ¥ohn Har\i'e/y
Direttor
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Independent Auditor's Review Report

To the members of Sydney Development Fund

Report on the Half-year Financial Report

Conclusion

We have reviewed the accompanying The Half-year Financial Report comprises:
Half-year Financial Report of Sydney

Condensed interim statement of financial position
Development Fund.

as at 31 December 2022
Based on our review, which is not an
audit, we have not become aware of any
matter that makes us believe that the Half-
year Financial Report of Sydney
Development Fund does not comply with
the Corporations Act 2001, including:

e Condensed interim statement of profit or loss and
other comprehensive income, Condensed interim
statement of changes in equity and Condensed
interim statement of cash flows for the Half-year
ended on that date

e Notes 1 to 7 comprising a summary of significant
accounting policies and other explanatory
information

e giving a true and fair view of the
Registered Scheme'’s financial position
as at 31 December 2022 and of its
performance for the Half-year ended e The Directors’ Declaration.
on that date; and

e complying with Australian Accounting
Standard AASB 134 Interim Financial
Reporting and the Corporations
Regulations 2001.

Basis for Conclusion

We conducted our review in accordance with ASRE 2410 Review of a Financial Report Performed by
the Independent Auditor of the Entity. Our responsibilities are further described in the Auditor’s
Responsibilities for the Review of the Financial Report section of our report.

We are independent of the Registered Scheme in accordance with the auditor independence
requirements of the Corporations Act 2001 and the ethical requirements of the Accounting
Professional and Ethical Standards Board's APES 110 Code of Ethics for Professional Accountants
(including Independence Standards) (the Code) that are relevant to our audit of the annual financial
report in Australia. We have also fulfilled our other ethical responsibilities in accordance with these
requirements.

10
KPMG, an Australian partnership and a member firm of the KPMG global organisation of independent member firms affiliated
with KPMG International Limited, a private English company limited by guarantee. All rights reserved. The KPMG name and
logo are trademarks used under license by the independent member firms of the KPMG global organisation. Liability limited by
a scheme approved under Professional Standards Legislation.
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Responsibilities of the Directors for the Half-year Financial Report

The Directors of the Registered Scheme are responsible for:

e the preparation of the Half-year Financial Report that gives a true and fair view in accordance with
Australian Accounting Standards and the Corporations Act 2001

¢ such internal control as the Directors determine is necessary to enable the preparation of the
Half-year Financial Report that gives a true and fair view and is free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibilities for the Review of the Half-year Financial Report

Our responsibility is to express a conclusion on the Half-year Financial Report based on our review.
ASRE 2410 requires us to conclude whether we have become aware of any matter that makes us
believe that the Half-year Financial Report does not comply with the Corporations Act 2001 including
giving a true and fair view of the Registered Scheme's financial position as at 31 December 2022 and
its performance for the Half-Year ended on that date, and complying with Australian Accounting
Standard AASB 134 Interim Financial Reporting and the Corporations Regulations 2001.

A review of a Half-year Financial Report consists of making enquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with Australian Auditing Standards
and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit
opinion,

(P, AT

KPMG Adam Twemlow

Partner

Gold Coast
15 March 2023
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